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6.01: Purpose

The purpose of 220 CMR 6.00 is to establish a procedure tlmtsaljas companies subject to the
jurisdiction of the Department of Public Utilities (Depaent) to adjust, on a semi-annual basis, their ratdgiogas
sales in order to recover costs of firm sendout ga®flect the seasonal variation in the cost of gas, amdedit all
nonfirm sales margins and supplier refunds to firm ratepayer

6.02: Applicability
This standard Cost of Gas Adjustment Clause (CGAC) dimllapplicable to all Massachusetts gas

companies and all firm gas sales made by such companiespplietion of the clause may, for good cause shown, be
modified by the Department. See 220 CMR 6.12, "Other Rules."

6.03: Cost of Firm Gas Allowable for CGAC

All costs of firm gas including, but not limited to, corodity costs, demand charges, transportation fees, and
costs associated with buyouts of existing contracts mandeded in the CGAC. Any costs recovered through
application of the CGAC shall be identified and explained falye annual filing outlined in 220 CMR 6.11. Nonfirm
gas costs and the costs of gas for company use thafflacted in base rates are not recoverable through theecla

6.04: Effective Date of Gas Adjustment Factor (GAF)

The date on which the seasonal GAFs become effective wiitiebfirst day of each season as designated by
each company. Unless otherwise notified by the Departniengas companies shall submit GAF filings as outlined in
220 CMR 6.11 at least 45 days before they are to take.effect
6.05: Definitions

The following terms shall be as defined in 220 CMR 6.0%amthe context requires otherwise.

Base Gas Supplig, unless otherwise approved by the Department, theugaies procured by a company primarily
to serve the year-round firm load level associated wdtoffipeak period.
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6.05: continued

Off-peak Seasois the complementary summer season as designated byoegmany.

Original Embedded Gas Cost® gas costs embedded in base rates as set in asate ¢
Peak Seasas the winter heating season as designated by each compaayyoded by the Department.

Per-unit Supplemental Margis the difference between the total (per-unit commaatity demand) weighted average
cost of supplemental gas supplies and the weighted aversggdmcommodity cost.

Supplemental Gas Supply, unless otherwise approved by the Department, the gasesuppicured by a company
primarily to augment base gas supplies in meeting fied fequirements during the peak season.

6.06: Gas Adjustment Factor Formulas

The GAFs incorporate on a seasonal basis changes in edstgls, etc., such that when a seasonal GAF
($/therm or $/CCF) is added to a base rate, a propermsgasmrge results. The GAFs shall be computed on a semi-
annual basis using forecasts of seasonal gas costgngacharges, sendout volumes, and sales volumes. Forecasts
may be based on either historical data or company prajsctimt must be weather-normalized. Any projections must
be documented in full with each filing.
The base and supplemental GAF formulas below form the fmaghe calculation of the seasonal GAFs (peak and off-
peak) to be used in billing. The base GAF as calculatddigginning of each summer season shall serve as the off-
peak GAF. The peak GAF shall be the base GAF, as calculatie dteginning of the winter season, plus the
supplemental GAF.

Base GAF FormulaThe base GAF shall be calculated at the beginning of eagworseccording to the
following formula:

Base GAF = (BC+ D -Dao + (S-SM) - Rb -MRI + R2) - B
T:vol

Supplemental GAF Formuld@he supplemental GAF shall be calculated for the peak seasmdliag to the
following formula:

Supplemental GAF = SM +Dao + FC -/Rs
P: Vol

Where:

BC: Base Commodity Costs12-month volumes at annual weighted average commodityofdmse gas
supplies (e.g., F-1, CD-6, GS-6, etc.).

D: Base Demand Charge42-month demand charges associated with base sendouegolum

Daa Demand Charge Reallocatiers derived using the proportional responsibility altoca

S: Supplemental Gas Cost$otal cost of supplemental sendout.
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6.06: continued

SM: Supplemental Margin ReallocatierSupplemental gas supply sendout volumes times the pesupplemental margin.

EC: Total Inventory Finance Charge#\s billed in each peak season in anticipation of subsequep¢alf season charges. The
total shall represent an accumulation of the projected chasgealculated using the monthly average of financed inverttory a
the existing (or anticipated) financing rate through a wustther financing vehicle.

Rb: Base Reconciliation AdjustmentAccount 175.1 balance, inclusive of the associated Accolint Iiterest, as outlined in
220 CMR 6.08. Overcollections shall be treated as posititlee above formula.

Rs: Supplemental Reconciliation AdjustmenfAccount 175.2 balance, inclusive of the associated Accbibi2 interest, as
outlined in 220 CMR 6.08. Overcollections shall be treategositive in the above formula.

M: Nonfirm Revenue Margin any profits on nonfirm sales as calculated by forecastimgirm rates, costs, and associated
nonfirm sales volumes for the 12-month period beginning on thetiz# date of the base GAF. Also includes any other nonfirm
service revenues.

R1. R2: Per-unit Supplier RefundsThe per-unit supplier refunds associated with refund progradits derived from Account
242.1, "Undistributed Gas Suppliers' Refunds." See 220 CMR 6.07.

B: Per-unit embedded gas costs.
P:Vol: Forecasted peak season firm sales volumes.

T:Vol: Forecasted annual firm sales volumes.

6.07: Gas Suppliers' Refunds - Account 242.1

Refunds from suppliers of gas and feed stocks are credifetbunt 242.1, "Undistributed Gas Suppliers'

Refunds." Transfers from this account as a credit ingh@-annual calculation of the base GAF shall be as follows
Refund programs shall be initiated with each semi-annual {iA§ and shall remain in effect for a period

of one year. The total dollars to be placed into a giefand program shall be the net of over/under-returns from
expired programs plus monies received from suppliers singaréhi®us program was initiated. Monies to be refunded
through each program shall be distributed volumetrically, praduper-unit refund factors that will return the
principal amount with interest as calculated using the Baa@drica's prime lending rate. Each company shall track
and report on all Account 242.1 activities as specified ING22®R 6.11.

6.08: Reconciliation Adjustments - Account 175

(1) The following definitions pertain to reconciliatiodjastment calculations.

(a) Gas Costs Allowable Per Base Formula shall be:
1. Total commodity cost of the base gas sendout.
2. Total demand charges associated with the base gas $esplthe demand charge
reallocation (Dao - as defined in 220 CMR 6.06), less demarrdehassociated with
storage injections and liquefactions.
3. Supplemental gas costs (S - as defined in 220 CMR 6.88hkesupplemental margin
(SM - as defined in 220 CMR 6.06).
4. Base Account 175.1, interest charges.
5. A credit in the amount of actual nonfirm margins realized
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(b) Gas Costs Allowable Per Supplemental Formula shall be
1. The demand charge reallocation (Dao).
2. The supplemental margin (SM).

(c) BACOG (Base Average Cost of Gas) equals the baseas computed in 220 CMR 6.06 plus
the original embedded gas cost for each company, plus sugfliads returned to customers. This
figure is used as the convention for recognizing revenuesrddvase gas costs.

(d) SACOG (Supplemental Average Cost of Gas) equals ffpesnental GAF as computed in 220
CMR 6.06. It is used as the convention for recognizing reetoweards supplemental gas costs.

(2) Calculation of the Reconciliation Adjustments. Account ddtains the accumulated difference between
gas cost revenues and the actual monthly gas costs incurredchycompany. Each company shall
henceforth separate Account 175 into abase (Account 175.1) andmsepiak (Account 175.2) portion.
Account 175.1 shall contain the accumulated difference betreeenues toward gas costs as calculated by
multiplying the BACOG times monthly firm sales volumesl@as costs allowable per base formula.

Account 175.2 shall contain the accumulated difference betweenues toward gas costs as
calculated by multiplying the SACOG times monthly firm salolumes and gas costs allowed per
supplemental formula.
Interest shall be calculated on the average monthly balama#tothe base and supplemental accounts using
the Bank of America's prime lending rate, then added to emdfof-month balance. A base reconciliation
adjustment (Rb - as defined in 220 CMR 6.06) shall be detedrfor use in the base GAF calculations
incorporating the base account (175.1) balance as of the anpoatili@ation date as designed by each
company. The supplemental reconciliation adjustment figure- @sdefined in 220 CMR 6.06) shall be
taken as the supplemental account (175.2) balance as ofitbeasaual reconciliation date.

Any existing reconciliation adjustments, as computed undeldbsecin effect on January 1, 1987,
shall be included in the base GAF calculation for th¢ dieason.

6.09: Application of GAFs to Bills Without Seasonally Diffetiated Base Rates

Companies that have not yet implemented seasonally diffeted base rates shall employ the GAFs as
follows. The off-peak season rates to customers shathloalated by adding the off-peak GAF (summer
base GAF) to the base rate for each rate class. Thespaa&in rates shall be calculated by adding the peak
GAF (winter base GAF plus supplemental GAF) to the batefor each rate class. The seasonal GAFs
($/therm or CCF) shall be calculated to the nearest bdtidof a cent per unit.

6.10: Application of GAF to Bills With Seasonally Diffet&ated Base Rates

Companies with seasonally-differentiated base ratek cgtlalilate bills to customers in accordance with

220 CMR 6.09 except that GAFs shall be computed using seasdmatiéed gas costs as determined in a company's

last general rate case.

Companies for which seasonal embedded costs have not beeninedein a rate case, but whose base rates are

seasonally differentiated, shall calculate seasonal embexdgs. This shall be accomplished by disaggregating the

nonseasonal embedded gas cost figure as set in a compahyate case into appropriate Peak Embedded Gas Cost
and Off-peak Embedded Gas Cost components, subject to theapyrive Department.

10/3/08

220 CMR - 48



220 CMR: DEPARTMENT OF PUBLIC UTILITIES

6.11: Information Required to be Filed with the Department

Information pertaining to the cost of gas adjustmbatl ®e filed with the Department in accordance with
the standardized forms provided by the Department. Requiiregsfinclude a monthly report which shall be submitted
to the Department on the 20th of each month, and a semi-a@#ARlfiling which shall be submitted to the
Department at least 45 days before the date on which a néws3A be effective. Additionally, each company shall
file with the Department a complete list by (sub)accodrallogas costs claimed as recoverable through the CGAC
over the previous year, as included in the annual reconadilidfts information shall be submitted with each winter
season GAF filing, along with complete, documentation @frétonciliation adjustment calculations.

6.12: Other Rules
(1) The Department may where appropriate, on petition atsoown motion, grant an exception from the

provisions of these regulations, upon such terms that itdei@ymine to be in the public interest.

(2) A gas company may, at any time, file with the Departivan amended GAF. An amended GAF filing
must be submitted ten days before the first billing cyclia@imonth in which it is proposed to take effect.

(3) The Department may at any time require a gas compdilg ain amended GAF.

(4) The operation of the cost of gas adjustment clausehigct to all powers of suspension and
investigation vested in the Department by M.G.L. c. 164.

6.13: Customer Notification

Each company will design a notice which explains in sirtgrias to customers the GAF, the nature of any
change in the GAF and the manner in which the GAF is applied toilth&he company will submit this notice for
approval at the time of each GAF filing.

Upon approval by the Department, the company must immedidistybute these notices to all of its
customers either through direct mail or with its bills.

REGULATORY AUTHORITY

220 CMR 6.00: M.G.L. c. 164.
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